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Independent Auditors’ Report

To the Board of Trustees
Oral Roberts University

We have audited the accompanying consolidated statement of financial position of Oral Roberts
University (“University”) as of April 30, 2008, and the related consolidated statement of activities and
changes in net assets and cash flows for the year then ended. These financial statements are the
responsibility of the University’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. The consolidated financial statements of the University for the
year ended April 30, 2007, were audited by other auditors whose report, dated January 30, 2008 (except
for Note V, as to which the date is July 1, 2008), expressed an unqualified opinion on those financial
statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the University’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the consolidated financial statements, assessing the accounting principals used and
significant estimates made by management, as well as evaluating the overall consolidated financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Oral Roberts University at April 30, 2008, and the changes in their net
assets and their cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Oklahoma City, Oklahoma
October 15, 2008
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(R 531 Couch Drive, Suite 200 TEL 405.239.7961
. o Oklahoma City, OK Fax 4052350042
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Oral Roberts University
Consolidated Statements of Financial Position

For the Years Ended April 30

Assets
Cash and cash equivalents
Short-term investments - at cost, which approximate market
Accounts receivable - net of allowance for doubtful accounts of $1,232,752
in 2008 and $1,307,002 in 2007
Prepaid expenses
Pledges receivable, net of discounts and allowance for uncollectible pledges
Beneficial interest in assets of Alumni Foundation
Beneficial interest in assets of Golden Eagle Club
Loans to students, net of reserve for loan losses of $2,531,900 in 2008 and
$2,602,037 in 2007
Long-term investments:
Securities
Endowment trust, net of notes receivable from the Endowment Fund of
$13,588,720 in 2008 and $12,648,719 in 2007
Real estate and buildings, net of accumulated depreciation $44,548,951 in 2008
and $40,798,039 in 2007
Educational plant, net of accumulated depreciation of $77,610,149 in 2008 and
$74,179,804 in 2007
Rock, mineral and artifact collection

Total assets

Liabilities and Net Assets

Accounts payable and accrued expenses
Deferred revenue
Life loans
Reserves for gift annuities
Notes payable
Obligations under capital leases
Refundable federal student loans

Total liabilities

Net assets
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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2008

2007

$ 34,797,002
1,483,602

1,748,593
1,611,700
474,356
1,888,896
970,396
24,724,128
4,015,995
2,740,962
35,400,676

78,901,338
1,403,166

$ 2,950,589
544,671

1,789,104
1,039,242
2,808,675
1,540,308
739,882
23,234,985
4,573,886
3,679,200
37,342,260

79,246,561
1,403,166

$ 190,160,810

$§ 160,892,529

$ 12,781,763 S 10,846,658
5,205,315 2,274,374
876,404 1,052,360
1,755,684 1,580,738
23,583,863 55,058,452
145,288 215,212
20,117,401 19,784,574
64,465,718 90,812,368
74,882,449 20,147,660
16,037,884 15,920,563
34,774,759 34,011,938
125,695,092 70,080,161

$ 190,160,810

$ 160,892,529




Oral Roberts University
Consolidated Statements of Activities and Changes in Net Assets

For the Years Ended April 30

2008 2007
Changes in unrestricted net assets
Revenues, gains and other support:
Tuition and fees $ 51,689,970 $ 48,365,148
Sales and services of auxiliary services 18,860,199 18,535,137
Less: Scholarships and fellowships (16,746,322) (15,239,235)
Net tuition, fees and sales and services of auxiliary services 53,803,847 51,661,050
Contributions and bequests 75,293,669 7,655,039
Net investment loss (2,312,301) (3,471,042)
Federal contracts and grants 340,944 675,946
Other revenue 3,183,092 5,001,553
Net assets release from restrictions 5,795,075 4,949,093
Total revenues, gains and other support 136,104,326 66,471,639
Expenses and loses:
Education and general:
Instruction 14,656,437 13,919,736
Research 212,313 141,614
Public service 1,637,444 1,414,209
Academic support 2,880,506 2,532,362
Student services 4,736,546 4,327,841
Institutional support 19,657,941 16,697,319
Operation and maintenance of plant 9,600,051 9,403,773
Total education and general expenses 53,381,238 48,436,854
Auxiliary enterprises 15,051,769 13,820,311
Depreciation of educational plant 4,604,369 4,036,295
Interest on indebtedness 3,840,978 4,217,314
Loan cancellations, allowances and administrative costs 640,930 781,265
Payments to life income beneficiaries 413,535 401,148
Provision for potentially uncollectible accounts from affiliated organization 2,005,945 2,985,602
Adjustment of rock, mineral and artifact collection to appraised value - 1,022,069
Other expenses 1,430,773 1,595,591
Total expenses and losses 81,369,537 77,296,449
Change in unrestricted net assets 54,734,789 (10,824,810)
Changes in temporarily restricted net assets
Contributions and bequests 4,973,591 3,293,460
Net investment income 87,067 170,530
Federal contracts and grants 765,289 981,733
Other revenue 86,449 -
Net assets released from restrictions (5,795,075) (4,949,093)
Change in temporarily restricted net assets 117,321 (503,370)
Changes in permanently restricted net assets
Contributions and bequests 757,233 731,782
Net endowment income 5,588 24,524
Change in permanently restricted net assets 762,821 756,306
Change in net assets 55,614,931 (10,571,874)
Net assets, beginning of year 70,080,161 80,652,035
Net assets, end of year $ 125,695,092 $ 70,080,161

The accompanying notes are an integral part of these financial statements.

-3



Oral Roberts University
Consolidated Statements of Cash Flows

For the Years Ended April 30

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Depreciation
Realized and unrealized (gain) loss on marketable investments
Loss on disposal of land and educational plant
Student loans cancelled
Provision for bad debts
Adjustment of rock, mineral and artifact collection to appraised value
Provision for potentially uncollectible accounts from affiliated organizations

Donated assets
Contributions restricted for long-term purposes
Interest added to endowment trust
(Increase) decrease in:
Accounts receivable
Pledges receivable
Prepaid expenses
Beneficial interest in assets of Alumni Foundation
Beneficial interest in assets of Golden Eagle Club
Increase (decrease) in:

Accounts payable and accrued liabilities
Deferred revenue
Refundable federal student loans

Net cash provided by operating activities

Cash flows from investing activities
Purchases of educational plant
Proceeds from sale of educational plant
Purchases of building improvements
Purchases of investments
Proceeds from sale of investments
Payments received on notes receivable
Funds advanced to affiliate
Student loan collections
Student loans granted

Net cash used in investing activities

Cash flows from financing activities

Proceeds from contributions restricted for:
Investment in endowment

Other financing activities:
Change in deferred revenue for tenant improvements
Increase in reserves for gift annuities
Payments on notes payable and capital leases
Proceeds from notes payable
Payments on life loan agreements
Proceeds from life loan agreements

Net cash provided by (used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year
The accompanying notes are an integral part of these financial statements.

- 4.

2008 2007
$ 55,614,931 $  (10,571,874)
8,353,828 7,637,542
(335) 2,326
882,672 509,879
331,988 336,021
1,061,655 463,077
- 1,022,069
1,805,570 2,985,602
(74,728) (94,135)
(757,233) (731,782)
1,986 125
(187,477) 636,364
1,324,487 1,939,897
(572,458) (147,795)
(348,588) (267,968)
(230,514) (739,882)
830,253 (1,228,618)
3,335,227 132,453
332,827 247,084
71,704,091 2,130,385
(4,504,558) (3,448,085)
116,335 12,501
(1,764,943) (1,921,465)
(2,174,869) (1,624,723)
3,325,022 1,945,224
32,803 4,949
(1,497,245) (1,147,783)
3,167,133 5,024,063
(4,844,902) (5,694,423)
(8,145,224) (6,849,742)
1,265,246 726,839
(404,286) 223372
174,946 251,985
(47,672,400) (10,468,774)
15,099,996 13,490,431
(197,169) (72,000)
21,213 13,186
(31,712,454) 4,165,039
31,846,413 (2,684,703)
2,950,589 3,504,907
$ 34,797,002 $ 820,204




Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note A - Summary of Significant Accounting Policies
1. Basis of Financial Statements

The financial statements of Oral Roberts University (ORU or the University) are prepared on the accrual
basis in accordance with generally accepted accounting principles for Colleges and Universities. ORU is a
private religious institution of higher learning with an international student base.

Unrestricted net assets include all resources, which are not subject to donor-imposed restrictions of a more
specific nature than those, which only obligate ORU to utilize funds in furtherance of its educational
mission. Temporarily restricted net assets carry specific, donor-imposed restrictions on the expenditure or
other use of contributed funds. Temporary restrictions may expire either because of the passage of time or
because certain actions are taken by ORU which fulfill the restrictions. Permanently restricted net assets
are those that are subject to donor-imposed restrictions, which will never lapse, thus requiring that the funds
be retained permanently. Donor-restricted gifts which are received and either spent or deemed spent within
the same fiscal year are reported as unrestricted contributions.

2. Consolidation

These consolidated financial statements include only the accounts of ORU and its affiliates (University
Broadcasting Inc., ORM Services, Inc., Tower Realty Group and Golden Eagle Broadcasting). The net
assets of ORU Alumni Foundation, Inc. and ORU Golden Eagle Club, Inc. are recorded as beneficial
interests in assets in these consolidated financial statements in accordance with SFAS No. 136, T ransfers of
Assets to a Not-for-Profit Organization or Charitable Trust that Raise or Holds Contributions for Others.
Significant intercompany transactions between these affiliates have been eliminated. See note C for
transactions with related entities.

3. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

4. Fund Accounting

For external reporting purposes, the accounts and financial transactions of ORU have been analyzed and
reported in accordance with accounting principles generally accepted in the United States of America.
However, in order to ensure observance of limitations and restrictions placed on the use of the resources
available to ORU, the accounts are maintained in accordance with the principles of fund accounting for
internal accounting and reporting purposes. This is the procedure by which resources for various purposes
are classified for accounting purposes into funds in accordance with activities or specified objectives.
Separate accounts are maintained for each fund; however, funds that have similar characteristics have been
combined into fund groups.



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note A - Summary of Significant Accounting Policies - Continued
4. Fund Accounting - Continued

Restricted net assets are held separately if required by donors. Restricted net assets not required to be held
separately are commingled with general assets of the University.

Restricted cash at April 30,2008 and 2007 was $1,953,024 and $2,528,858, respectively.

Endowment funds are subject to the restrictions of gift instruments requiring in perpetuity that the principal
be invested and the income only be utilized.

All gains and losses arising from the sale, collection, or other disposition of investments, receivables and
other similar assets are accounted for in the fund owning such assets. Ordinary income derived from
investments, receivables and other similar assets is accounted for in the fund owning such assets, except for
income derived from investments of endowment and similar funds, which is accounted for in the fund to
which it is restricted or, if unrestricted, as revenues in unrestricted current funds.

All other unrestricted revenue is accounted for in the unrestricted current fund. Restricted gifts, grants,
appropriations, endowment income and other restricted resources are accounted for in the appropriate
restricted funds. Restricted current funds are reported as revenues and expenditures when expended for
current operating purposes.

5. Cash and Cash Equivalents

Cash and cash equivalents are defined as cash-on-hand and on deposit with financial institutions and short-
term investments with an original maturity date of three months or less that are not restricted by donors.
For these short-term investments, the carrying amount approximates fair value because of the short maturity
of these instruments.

Other noncash transactions and supplemental data are as follows:

April 30, 2008 April 30, 2007

Noncash investing and financing activities:

Equipment acquired through accounts payable $ 1,104,852 $ 336,285
Assets sold through accounts receivable 308,325 -
Interest paid 3,045,105 3,879,327



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note A - Summary of Significant Accounting Policies - Continued
6. Loans and Trade Receivables

Loans and trade receivables are recognized on the accrual basis of accounting. Accounts receivable
primarily include student receivables, rent receivables and other trade receivables. Student receivables
consist of tuition and fee charges and auxiliary enterprise services provided to students, faculty and staff.
The majority of these individuals reside in the state of Oklahoma. Rent receivables are recorded as earned
while rental payments received prior to the month for which they relate and deposits are recorded as
deferred revenues until earned. A reserve for possible losses on loans and trade receivables has been
computed using a historical default rate applied to the outstanding balance. Interest income is accrued on
the unpaid balance on a monthly basis. The only loans that are in nonaccrual status are student loans where
the student is still in school, the student incurs a temporary disability or during a six-month grace period
following graduation. Loans and trade receivables are charged off if they are deemed to be uncollectible.
Loans and trade receivables are considered past due after sixty days.

7. Contributions and Pledges Receivable

Contributions are recorded at fair value. Unconditional promises to give are recorded net of an allowance
for uncollectible receivables. This estimate is based on such factors as prior collection history, type of
contribution, and the nature of the fund-raising activity. Amounts due in more than one year are recorded at
net realizable discounted cash flow, when significant, using an appropriate discount rate commensurate
with the risks involved. Amortization of the discount is recorded as additional contribution revenue to the
respective net asset class.

Bequests are recorded at the time an unassignable right to the gift has been established and the proceeds are
measurable in amount. Conditional promises to give are not recorded until the conditions on which they
depend are substantially met.

8. Charitable Gift Annuities

The University has received various charitable gift annuities. Under the respective agreements, the donors
retain the rights to periodic distributions. Assets received under these agreements are recorded at fair value
in the appropriate net asset category and included with investments. Liabilities have been established for
those charitable gift annuities for which the University is obligated to an annuitant as calculated by an
independent actuary and is included in the consolidated statement of financial position as reserves for gift
annuities. During the term of these agreements, changes in the value of the charitable gift annuities are
recognized in the consolidated statements of activities and changes in net assets based on accretion of the
discounted amount of the contribution, and reevaluations of the expected future payments to be paid by the
University, based on changes in life expectancy and other assumptions. Discount rates ranging from 3.00%
to 11.50% were used in these calculations at the dates of the contributions.



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note A - Summary of Significant Accounting Policies - Continued
9. Investment Revenue Recognition

Investment income, includes dividends, interest, and similar items, is recognized in the period in which it is
earned. The amounts are reported as an increase in unrestricted net assets unless otherwise restricted by the
donor. Unrestricted gains and losses on investments classified as unrestricted are recorded as increases or
decreases in unrestricted net assets. Unrealized gains and losses are recorded as temporarily restricted net
assets if the terms of the gift restrict the use of the income. Permanently restricted net assets are increased if
the terms of the gift that gave rise to the investment requires the unrealized gain be added to the principal of
a permanent endowment. The amount of net assets identified as released from donor restrictions includes
any investment income released whether earned in the current year or prior periods.

10. Educational Plant

Property, plant, equipment and library books included in the investment in plant fund are stated at cost at
the date of acquisition or fair market value at the date of donation. Depreciation is computed using the
straight-line method based on estimated lives and salvage values.

Salvage values are 40 percent for buildings and improvements, 15 percent for library books, and 10 percent
for equipment and furniture. Estimated lives are 50 years for buildings, 20 years for improvements, 3 to 7
years for equipment, 10 years for furniture, and 20 years for library books.

11. Investment in Real Estate and Buildings

Real estate and buildings consist of rental property (see note P) and is stated at cost at the date of
acquisition or fair market value at the date of donation. Depreciation is computed using the straight-line
method and is reported in net investment loss. Estimated lives used in the calculation are forty years for
buildings and twenty years for equipment and building improvements.

12. Federal Income Taxes

ORU is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code, except to
the extent of unrelated business taxable income as defined by the Internal Revenue Code. Such income has
not been significant.

13. Compensated Absences

Employees’ vacation pay is accrued when earned by employees. The liability and cost incurred during the
year is recorded as accrued liabilities and current year expenditures, respectively.



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note A - Summary of Significant Accounting Policies - Continued
14. Concentration of Credit Risk

ORU has cash deposits located in several financial institutions. Amounts held on deposit at April 30, 2008,
in certain financial institutions exceeded federally insured limits by approximately $34,180,000. At
April 30,2007, this amount was $2,611,000. ORU did not experience a loss with these uninsured funds.

During the year ended April 30,2008, ORU received $71,000,000 of contributions from a single donor.
15. Reclassifications

Certain 2007 amounts have been reclassified to conform with 2008 presentations.
Note B - Liquidity

As shown in the statements of financial position as of April 30, 2008 and 2007, ORU has total assets of
$190,160,810 and $160,892,529, and total net assets of $125,895,467 and $70,080,161, respectively. While
these amounts reflect the significant financial size of the organization, ORU and its affiliates depend on
tuition and contributions from donors for liquidity. Liquidity is a measure of an entity’s ability to meet its
current obligations. The ultimate ability of ORU to meet its liquidity requirements is predicated on these
revenues, controlling costs or successfully increasing endowment funds to levels sufficient to fund
operations.

Note C - Transactions with Related Parties

ORU and Oral Roberts Evangelistic Association, Inc. (“OREA”) had certain officers and key employees
who simultaneously served in those positions for both organizations. In addition, ORU and OREA
performed certain services on behalf of and charged to the other entity. ORU provided financial, accounting
and administrative services to OREA, whereas OREA provided correspondence and fundraising services to
ORU.

In November 2007, the former ORU Board of Regents unanimously voted to completely separate the
functions and operations of ORU and OREA in all areas, including financial, operational, governance and
legal. As of December 31, 2007, no individual simultaneously served as an officer, director or key
employee of both ORU and OREA. ORU ceased performing any services for OREA, including financial
and administrative services effective April 30, 2008.

For the services performed and funds advanced by ORU on behalf of OREA, the affiliate receivable due
from OREA to ORU as of April 30, 2008 and 2007 was $2,005,945 and $2,985,602, respectively. ORU has
determined that these funds are potentially uncollectible and has provided a reserve for the entire amounts.

ORU Alumni Foundation, Inc. raises funds for the University. Funds paid to or on behalf of the University
are recognized as revenue at the date of the transaction. The net assets remaining in the Foundation are
recognized in the University’s statement of financial position.



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note C - Transactions with Related Parties - Continued

ORU Golden Eagle Club, Inc. raises funds for the University’s athletic department. Funds paid to or on
behalf of the University are recognized as revenue at the date of the transaction. The net assets remaining
in the Club are recognized in the University’s statement of financial position.

ORM Services, Inc (USI) was established to provide certain administrative, financial and payroll services to
ORU, OREA and their subordinate entities.  Effective December 31, 2007, USI ceased performing any
services on behalf of OREA.

University Village, Inc. (UVI) is indebted to the Endowment Trust in the amount of approximately $2.7
million. The note bears interest at 10 percent per year. The note allows for OREA to advance funds to
satisfy UVI’s obligation.

Note D - Loans to Students
Student loans made under the Perkins Student Loan Program approximate 86 percent of loan fund balances.
Under this program, the University utilizes a fund established through past Federal and institutionally

matched contributions. During 2008 and 2007, there was no additional funding to the Perkins or University
Loan Programs.

Note E - Educational Plant

Educational plant consists of the following:
April 30,2008  April 30,2007

Land $ 1,228,953 $ 1,208,164
Buildings 81,990,593 79,469,843
Equipment 57,320,504 57,484,984
Vehicles 1,224,315 1,207,428
Library books 7,406,826 7,921,174
Other improvements 7,340,296 6,134,772
Total educational plant 156,511,487 153,426,365
Accumulated depreciation (77,610,149)  (74,179,804)
Net educational plant $78,901,338  $79,246,561
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note F - Investments

Securities consist of government securities and money market funds that approximate cost. The securities
are mainly used to fund the University’s deferred gift program. The investment portfolio is as follows:

April 30, 2008 April 30, 2007

Marketable securities $ 4,015,995 $ 4,573,886
Loan to ORU for operations, due on demand,
with interest at 5 percent. The loan is uncollateralized. 692,109 1,000,000
Loan to ORU for operations, due October 26, 2007,
with interest at 5 percent. The loan is uncollateralized. - 720,000
4,708,104 6,293,886
Less: notes payable from ORU to Deferred Gift Trusts (692,109) (1,720,000)

$ 4,015995 $ 4,573,886

The Oral Roberts University Endowment Trust (the Endowment) consists of the Anna Vaughn Benz Trust
and other statutory trusts. The Endowment is a perpetual endowment trust and the earnings are used to fund
the general operations of ORU. The investment portfolio of the Endowment is as follows:

Anpril 30, 2008 April 30, 2007

Marketable securities $ 15,806 $ 444,043
Loan to ORU for operations, due on demand,

with interest at 5 percent (see note W) 2,163,831 2,163,831
Loan to a retirement home, due on demand, with interest at

10 percent [note 2] 2,725,156 3,235,156

Loan to ORU for operations, due on demand, with interest at
2 percent over the prime rate of a New York bank

(5 percent at April 30, 2008) [note 1] (see note W) 11,424,889 10,484,889
Total Endowment Trust Investments 16,329,682 16,327,919
Less: notes payable from ORU to Endowment Trust (13,588,720)  (12,648,719)
Net Endowment Trust investments $ 2,740,962 $ 3,679,200

[1] Investments collateralized with real estate of ORU
[2] Investments collateralized by assets of University Village, Inc. (see note C)

The repayment of the Trust loans made to ORU is contingent upon ORU’s future liquidity (see note B).

211 -



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note G - Notes Payable

Notes payable consist of the following:

April 30, 2008 April 30,2007

Operations - ORU
Note payable with interest at 4.0 percent. Interest only
due monthly. Certain real estate has been pledged as
collateral for this note. $ 23,583,863 $ -
Note payable with interest at 2.25 percent over LIBOR (5.32 percent at
April 30, 2007). Principal and interest due monthly. Certain real

estate has been pledged as collateral for this note. - 24,356,495
Note payable is non-interest bearing. Principal due monthly. Certain
equipment has been pledged as collateral for this note. - 6,820

Note payable with interest at 1 percent below the prime rate of a

New York bank (8.25 percent at April 30, 2007). Principal and

interest due coinciding with the University's fall and spring

semesters. Certain real estate has been pledged as collateral for

this note. - 11,699,865
Note payable with interest at 6 percent. Interest only due quarterly.

Certain real estate has been pledged as collateral on

this note. - 11,500,000
Line-of-credit with interest at 0.5 percent over the prime rate of a

New York bank (8.25 percent at April 30, 2007). Principal and

interest due monthly. Certain real estate has been pledged

as collateral on this note. - 5,000,000
Line-of-credit with interest at 4.75 percent over the prime rate of a

New York bank (8.25 percent at April 30, 2007). Principal and

interest due monthly. Certain real estate has been pledged

as collateral on this note. - 2,495,272

Subtotal notes payable - Operations 23,583,863 55,058,452

Deferred Gift Trusts - ORU
Note payable to ORU Life Loan Trust, due on demand,

at 5 percent. This note is uncollateralized. 692,109 1,000,000

Note payable to ORU Wisconsin Annuity Trust, due October 26, 2007,
at 5 percent. This note is uncollateralized. - 720,000
692,109 1,720,000

Endowment Trust - ORU (see note W)
Note payable to ORU Endowment Trust, due on demand, with interest
at 5 percent. This note is uncollateralized. 2,163,831 2,163,831
Note payable to ORU Endowment Trust, due on demand, with interest
at 2 percent over the prime rate of a New York bank (5.0 percent
at April 30, 2008). Certain real estate has been pledged as collateral on

this note. 11,424,889 10,484,888
Subtotal notes payable - Endowment Trust 13,588,720 12,648,719

Total notes payable 37,864,692 69,427,171
Less: notes payable to Endowment Trust and Deferred Gift Trusts from ORU (14,280,829) (14,368,719)
Notes payable, net $ 23,583,863 $ 55,058,452
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note G - Notes Payable - Continued
Aggregate maturities of notes payable are $0 in 2009 and $23,583,863 in 2010.
Note H - Disclosures About the Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate that value:

Cash and Cash Equivalents, Short-Term Investments, Accounts and Pledges Receivable,
Beneficial Interest in Assets, Life Loans, Reserves for Gift Annuities and Accounts Payable
- The carrying amount approximates fair value because of the short maturity of those
instruments or as a result of the discount recorded for the net present value considerations
for long-term instruments.

Investments - ORU accounts for its investments in debt securities at cost, which
approximates market value. Investments in equity securities with readily determinable fair
values are periodically remeasured to fair value determined by quoted market prices, if
available, or by a reasonable estimate of fair value provided by an investment manager.

Notes Payable - The carrying amount approximates fair value because of known factors
relating to financing occurring subsequent to year-end.

Loans to Students - Determination of the fair value of student loan receivables, which
include donor-restricted and federally-sponsored student loans with mandated interest rates
and repayment terms subject to significant restrictions as to their transfer and disposition,
could not be made without incurring excessive costs.

Note I - Obligations Under Capital Leases

ORU leases certain equipment under various lease agreements for its own use. The future minimum lease
payments under these agreements are as follows:

April 30, 2008  April 30, 2007

2008 $ - $ 84,948
2009 66,421 66,421
2010 55,525 55,525
2011 38,657 38,657
2012 12,986 12,986
173,589 258,537

Less: interest charges (28,301) (43,325)
Future minimum lease payments $ 145,288 $§ 215212
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note I - Obligations Under Capital Leases - Continued

At April 30, 2008 and 2007, equipment acquired under capital leases amounted to $759,402 and $10,401,354,
respectively. Accumulated depreciation and depreciation expense for the years ended April 30, 2008 and 2007
was $257,756 and $60,012, and $4,504,833 and $446,081, respectively.

Note J - Operating Lease Contracts

ORU leases copying equipment, production equipment, and satellite transmission service under operating
lease contracts. The future minimum lease payments under these agreements are as follows:

April 30,2008 April 30,2007

2008 $ - $ 432,640
2009 439,584 211,240
2010 172,926 167,995
2011 270 -

Future mimimum lease payments $§ 612,780 § 811,875

Terms of the lease contracts provide for services under non-interest bearing lease obligations. At April 30,
2008 and 2007, expenses incurred relating to operating lease agreements amounted to $495,054 and
$520,061, respectively.

Note K - Life Loans

ORU pays interest on life loans. The interest is paid on a current basis to numerous individual lenders at
rates of 32 percent to 6%z percent. The loans must be repaid upon 30 days notice. By agreement, ORU’s
obligation to repay a loan is to be forgiven upon the death of the lender.

Note L - Interfund Borrowings

While all interfund balances have been eliminated for financial reporting purposes, the various funds
engage in interfund borrowings. All interfund borrowings have been made without any specified terms of
repayments. These borrowings are not temporary, as they have been outstanding for periods in excess of
one year. Restricted funds have been loaned from the Current Restricted Fund, the Endowment Fund and
the Investment in Plant Fund. The repayment of these loans is contingent upon the future liquidity of ORU
(see note B). These loans bear interest at a rate consistent with the current 30-day Treasury note.

Note M - Commitments and Contingencies
ORU owns annuity contracts with third parties and at April 30, 2008, has established reserves of
approximately $1,756,000, relating to ORU’s obligations under the contracts. At April 30, 2007, this

amount was approximately $1,581,000. ORU remains contingently liable until the contractual obligations
have been satisfied.
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note M - Commitments and Contingencies - Continued

ORU is involved in various litigation arising in the ordinary course of business. After reviewing these
actions with counsel, management does not believe that any resulting liability will be material to the
financial statements taken as a whole.

ORU has entered into an agreement with an outside creditor to establish a line-of-credit whereby it can
borrow up to $700,000. There was approximately $210,000 in advances outstanding as of April 30, 2008.
At April 30,2007, advances outstanding were $405,000.

Note N - Net Assets

All unrestricted net assets were either earned or were contributions without donor-imposed restrictions or
restricted contributions that were released from donor restrictions by satisfying the restricted purposes or by
occurrence of other events specified by donors.

Unrestricted net assets have been internally designated by ORU for the following purposes:

April 30,2008 April 30, 2007

Investment in educational plant $ 78,901,338 $ 79,246,561
Refundable federal loans 3,478,755 3,720,793
Evelyn Roberts' loan program 3,670,647 3,519,456
Undesignated (11,168,291) (66,339,150)
Total unrestricted net assets $ 74,882,449  § 20,147,660

Temporarily restricted net assets are available for the following purposes:

April 30,2008  April 30, 2007

Life income and annuity funds $ 4,974,188 $ 5,149,034
Scholarships 2,016,277 1,867,546
Purchase of equipment 2,044,492 774,533
Other special projects/needs 7,002,927 8,129,450

Total temporary restricted net assets $ 16,037,884  $ 15,920,563
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note N - Net Assets - Continued

Permanently restricted net assets are donor-restricted and earnings from these net assets are available for the

following:

School of Business

April 30,2008 April 30, 2007

$§ 199,621 $ 166,725

School of Theology 2,388,265 2,347,507
School of Education 152,644 152,644
School of Arts and Sciences 7,701,773 7,696,023
School of Nursing 15,020,501 15,013,574
General scholarships 4,002,477 3,845,412
General activities of University 5,309,478 4,790,053

Total permanently restricted net assets $ 34,774,759  $ 34,011,938

Note O - Pension and Other Employee Benefits

Pension Plan - Retirement benefits are provided for faculty and staff members through the Teacher’s
Insurance and Annuity Association and the College Retirement Equities Fund. ORU does not manage the
funds and has no liability for the funds other than current contributions, which equal the employees’
contribution as detailed in the Plan.

Compensated Absences - Certain ORU employees accrue vacation and sick leave at varying rates depending
on their years of continuous service, their payroll classification, and subject to maximum limitations. Upon
termination of employment, employees are paid all unused accrued vacation at their regular rate of pay up to
a designated maximum number of days. At April 30, 2008, the financial statements include accruals of
approximately $825,000 for accrued vacation pay. At April 30, 2007, this amount was approximately
$955,500. There is no such accrual recognized for sick leave benefits because there is no terminal cash
benefit available to employees for accumulated sick leave.

Post Employment Benefits - Departing employees are eligible to continue to participate in the group health

plan under the COBRA provisions, up to 18 months, or in the case of disability, 29 months, provided that
they pay the premium for benefits provided.

- 16-



Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note P - Rentals Under Operating Leases

Certain buildings of ORU are leased to unaffiliated entities. Minimum future rental income on these

noncancellable-operating leases were as follows:

2009
2010
2011
2012
2013
Thereafter

Total

April 30,

$ 6,936,000

5,627,000
4,648,000
3,064,000
1,827,000

1,651,000

$23,753,000

The leases are on property located in the Tulsa metropolitan area. The lessee’s ability to meet the

obligations of the leases is affected by the economic conditions present within the area.

Note Q - Pledges Receivable

During the year, the University received various unconditional promises to give. They are summarized as

follows:

April 30, 2008  April 30, 2007

Pledges receivable due: In less than one year $ 1,981,873 $ 3,250,713
Pledges receivable due: In one to five years 423,760 479,407
2,405,633 3,730,120

Present value discount (60,454) 42,041)
Allowance for uncollectible pledges (1,870,823) (879,404)

$ 474,356 $ 2,808,675

Note R - Vehicle Sponsorships

Yearly, the University’s Athletics Department establishes sponsorship agreements with automobile
dealerships in the local area. The agreements provide the University with temporary use of vehicles owned
by the dealerships. In exchange, the University provides various types of advertisement and tickets to
University athletic events. During 2008 and 2007, the University maintained nine and eight of these

contracts for services and tickets valued at $119,072 and $124,800, respectively.
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note S - Fundraising Activities

The University conducts activities specifically for fundraising purposes. These activities include two
donor campaign events and a development staff. The contributions and related direct expenses resulting
from these activities are as follows:

April 30, 2008 April 30,2007

Contributions $ 2,331,426 $ 3,740,576
Less: direct expenses 1,030,109 1,147,761
Net contributions from fund raising activities $ 1,301,317 $ 2,592,815

Note T - Revaluation of Rock, Mineral and Artifact Collection

The University has restated its 2007 financial statements to give effect to an updated appraisal, received in
August 2007, of its rock, mineral and artifact collection, which reduced the value of the collection by
$1,022,069. The reduction in value has been recognized as an expense in the consolidated financial
statements for the year ending April 30, 2007.

Note U - Federal Financial Awards

The U.S. Government awards the University various monies restricted for student financial aid. The monies
are awarded through three federal programs: Federal Pell Grant (“Pell”), Federal Supplemental Educational
Opportunity Grant (“SEOG”), and Federal Work Study (“FWS”). The University considers this financial
aid as an integral part of its educational and general activities.

Pell and SEOG provide eligible students a foundation of financial aid to assist with defraying the costs of
post-secondary education. The FWS program provides part-time employment to students who need the
earnings to help meet their post-secondary education costs. The program is also intended to broaden the
range of worthwhile job opportunities to qualified students.

Note V - Student Financial Aid - Off-Balance Sheet Risk

The University conducts certain programs pursuant to grants and contracts funded, and subject to audit, by
various federal and state agencies. Amounts questioned as a result of audits, if any, may result in refunds to
these government agencies.

The University participates in the Federal Family Education Loan Program (the “Program”), which includes
the Federal Stafford Loan Program and Federal Parents Loans for Undergraduate Students. Program loans
are made by various lenders to students attending the University. Such transactions are not recorded in the
financial statements of the University. The University performs certain administrative functions under the
Program, which if not performed timely, could result in a liability to the University.
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Oral Roberts University
Notes to Consolidated Financial Statements

April 30, 2008 and 2007

Note W - Subsequent Events

In September 2008, the University Trustees adopted a resolution providing that all permanently restricted
assets of the University would be held in the Oral Roberts University Endowment Trust. Five
trustees manage this Trust and a separate, donor created, permanently restricted trust, the Anna Vaughn
Benz Trust. The University Trustees and the Endowment Trustees agreed to enter into a joint venture
agreement providing that the Trusts own an interest in a joint venture between the Trusts and the University.
The agreement defines the Trusts' interest in the current income and in the ultimate sale of the City Plex
property. The University owns and operates the property. Under the agreement, the Trusts will receive a
minimum 5 percent annual return on invested capital, receive percentage of gross sale proceeds and are
guaranteed a return of invested capital from a sale. As a result of the transaction, the loans between the
University and the Benz trust, in the amount of $13,588,720 will be paid in full (See Notes F and G).

Note X - Recently Issued Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial
Accounting Standards (“SFAS”) 157, Fair Value Measurements (“SFAS 157”). SFAS 157 provides
guidance on application of fair value measurement objectives required in existing Generally Accepted
Accounting Principles (“GAAP”) literature to ensure consistency and comparability. Additionally, SFAS
157 requires additional disclosures on the fair value measurements used. SFAS 157 is effective for fiscal
years beginning after November 15, 2007. ORU believes the adoption of SFAS 157 will not have a material
impact on its financial statements.

In February 2007, the FASB issued SFAS 159, The Fair Value Option for Financial Assets and Financial
Liabilities Fair Value Measurements (“SFAS 159”). SFAS No. 159 permits entities to choose to measure
many financial instruments and certain other items at fair value that are not currently required to be
measured at fair value. Unrealized gains and losses on items for which the fair value option has been elected
are reported in earnings. SFAS 159 does not affect any existing accounting literature that requires certain
assets and liabilities to be carried at fair value. SFAS 159 is effective for fiscal years beginning after
November 15, 2007. ORU is currently evaluating the impact of adopting SFAS 159 on its financial
statements.
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